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Tax  Rate  Outlook  in  1947 
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In  Boston  the  financial  picture  has  developed  to .the  poini 
is  feasible  to  consider  the  tax  rate  outlook.  While  it  is/ recognized  that  a 
number  of  important  decisions  remain,  a preliminary  appra:^s^  should  put  the 
current  outlook  in  perspective.  At  this  time  of  year,  thereT:»<ii^;ay  a certain 
amount  of  loose  conjectiJU’e,  and  some  means  should  be  provided  for  eva. 
the  possible  results  of  such  matters  as  the  report  of  the  Governor's  Advisor] 
Commission,  school  budget  and  salary  action,  and  pending  relief  loan  legislation. 


Attached  is  an  estimate  of  the  tax  rate,  based  upon  budget  requests 
ali'oady  made,  statutory  requirements,  and  appraisal  of  certain  fixed  charges  and 
miscellaneous  revenue.  In  the  judgment  of  the  Municipal  Research  Bureau,  it  is 
unlikely  that  further  developments  will  have  a material  effect  upon  the  1947 
tax  rate  except  with  respect  to  these  items: 

1.  School  budget.  It  is  assumed  that  the  General  Coiirt  will  lift  the 
appropriation  ceiling  so  as  to  allow  the  School  Committee  to  make  an  additional 
$200  blanket  award  during  1947;  and  the  estimate  which  appears  below  follows 
the  initial  budget  requests  of  the  schools,  plus  $1,000,000  to  cover  a supple- 
mentary salary  increase.  This  figure  would  be  subject  to  upward  revision  if 
the  organized  school  teachers  succeed  in  enforcing  all  or  part  of  their  wage 
demands. 


2,  State-shared  taxes.  The  tax  commissioner  has  advised  the  local 
assessors  to  estimate  the  distribution  of  state- shf-ored  income  and  corporation 
taxes  at  a figure  which  is  unreasonably  low.  It  is  believed  that  pressure  vrill 
be  developed  to  allow  Boston  to  budget  most  of  v/hat  it  can  reasonably  expect 
from  these  taxes,  and  the  forecast  assumes  that  this  v/ill  be  done.  An  amount 
has  been  included  v;hich  is  $2,000,000  in  excess  of  the  tax  commissioner's 
present  estimate, 

3,  Elevated  deficit.  The  tax  commissioner  has  likewise  advised  the 
local  assessors  to  estimate  the  elevated  deficit  at  a figure  which  does  not 
reflect  the  recent  tax  judgment  against  the  city  and  the  deficit  assessment 
actually  certified  by  the  Elevated  trustees  to  the  stc.te  treasurer.  This  part- 
icular condition  should  also  be  corrected  before  the  tax  rate  is  declared,  and 
the  estimate  below  has  been  adjusted  accordingly. 

4,  Current  expense  borrowing.  The  legislature  has  deferred  consider- 
ation of  T/elfare  and  relief  borrowing.  In  the  absence  of  state  aid  in  1947, 
there  is  every  prospect  of  liberal  relief  loan  legislation.  The  Committee  on 
Municipal  Finance  is  holding  a bill  of  its  own  under  xirhich  Boston  would  be 
allowed  to  borrow  about  $2,800,000  for  welfare  and  relief.  In  addition,  the 
city  may  also  be  permitted  to  borrow  for  major  building  repairs  already  included 
in  the  budget,  although  there  is  a question  v;hether  the  city  Y/ould  avail  itself 
of  the  opportunity.  Here  it  is  assumed  tiiat  Boston,  on  the  basis  of  experience, 
would  borrow  to  the  hilt  for  welfare  and  relief  under  the  pending  relief  loan 
bill. 


increase. 


5.  Assessed  valuations.  In  order  to- indicate  the  effect  of  any  • 
assessed  valuations  are  shov/n  at  last  year's  level.  For  the  moigent 
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it  is  not  knovm  how  far  tho  city  v;ill  pursue  its  policy  of  adjusting  assessments 
for  revenue  purposes  or  how  far  it  v.lll  attempt  to  follov;  the  inflc.tionary 
trend.  Each  $10,000,000  increase  in  valuations  v/ould  be  the  equivalent  of 
twenty-five  cents  on  the  tax  rate. 

At  the  moment  little  importance  is  attached  to  any  major  developments 
in  the  area  of  state  aid  and  nev;  revenue.  Such  mec.sures  as  may  finally  evolve 
v.dll  hardly  make  themselves  felt  before  1943. 


Tax  Ra.te  Computation  - City  of  Boston 
Actual  1946,  and  Estimated  1947 


Actual 

Estimated 

Estiraa.ted  Expense 

1946 

1947 

Departmental  Maintenance: 

City  Departments 

|49> 701,252 

$55,422,394 

County  Agencies 

4,089,329 

4,449,332 

School  Departments 

17,575,792 

19,623,575 

Fixed  Charges: 

Pension  Fund  Contribution 

2,702,437 

2,000,000 

Debt  Service  Charges 

7,379,390 

6,539,572 

Overlay  Deficiency 

1,142,505 

2,336,206 

Elevated  Assessments 

226,399 

793,770 

State  Tax  & Assessments 

1,077,294 

1,039,535 

Metropolitan  Assessments 

881,713 

337.125 

Total 

$84,776,666 

$93,141,559 

Sstima.ted  Revenue 

Departm.ental  Revenue 

City  & County 

$9,130,000 

$9,500,000 

Schools 

2,043,099 

1,857,572 

State-Shared  Taxes 

Income  Tax 

3,660,760 

5,200,000 

Corporation  Tax 

2,654,580 

3,000,000 

Highway  Fund 

343,403 

843,403 

Meals  Ta.x 

243,13s 

241,250 

Miscellaneous  Revenue 

Poll  Tax 

511,536 

510,000 

Auto  Excises 

325,000 

400,000 

Other 

109,017 

150,000 

Welfare  & Relief  Loan 

2.900.000 

2.800,000 

Total 

$22,430.583 

$24,502,225 

Net  Requirements 

$62,346,033 

$68,639,334 

Reserve  for  Tax  Losses 

2,182.113 

2,059,130 

Tax  Levy 

$64,528,196 

$70,693,514 

A ssessed  valuations 

1,536,335,600 

1,536,385,600 

TAX  RATS 

$42.00 

$46.00 
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